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6th May 2011, from 11:00 to 14:00 h

CNE premises, Madrid
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I. Opening

I.1 Welcome
The chairs welcomed all participants and expressed their pleasure for holding this sixteenth Implementation Group (IG) meeting.
I.2 Approval of the agenda and minutes from the last meeting

The agenda and the minutes from the last meeting were approved. The only change in the proposed agenda, at the request of GRTgaz, was to include under point V (AOB) an update on the recent developments in gas infrastructure in France.
II. Latest EU developments and potential impact on the South region

II.1 Discussions on the Gas target model

II.2 Framework guidelines and network codes

CRE presented on behalf of the NRAs an update on the latest developments in Europe, in relation to the discussions on the Gas Target Model and the preparation of Framework Guidelines and Network Codes [see meeting slides: “0. - 16th IG South GRI presentation 6-May-2011.ppt”].

III. Tasks from the Action Plan 2011-2012

The Chairman reminded the list of tasks in the Action Plan 2011-2012, as approved in the RCC in January 2011 and presented in the last SG meeting in February 2011, with a precise indication of responsibilities and deadlines.
III.1 CAM harmonisation proposal – Pilot testing of FG CAM in Portugal-Spain interconnection
Enagas made a presentation on the recent TSOs’ work in the region on this topic [see slides: “20110506_TSOs_CAM_VFinal.ppt”]. Enagas and REN have already started to work on a proposal for harmonising the capacity allocation mechanisms (CAM) for the cross-border capacity between Portugal and Spain. The proposed method, based on a coordinated auction of bundled capacity, would start in June 2012, for allocating capacity from 1st October 2012 to 30th September 2013.
The TSOs were requested to provide a timetable with deadlines and deliverables. The proposal will be drafted for the beginning of July so that it can be presented in the next meeting of the SGRI, by mid July.

III.2 CMP country analysis and harmonisation proposals – Pilot testing of CMP guidelines for comitology

Enagas made a presentation on the recent work in the region on CMP harmonisation [see slides: “20110506_TSOs_CMP_VFinal.ppt”]. The initial proposal for CMP harmonisation at the IPs between France and Spain is based on the application of long-term Use-It-Or-Lose-It (UIOLI), in line with the EC’s CMP proposal, and already in place, both in France and Spain. Initially Portugal will not be included.

A number of particular aspects would need to be harmonised or analysed for this mechanism to be in place. In particular, the existing French Public Service Obligations (PSOs), the possibility to get rid of the long term capacity contracts in Spain after the first year, etc . In addition, legal changes in both countries would be required.
TSOs will provide the SGRI with a more developed proposal in July, based on the findings of this analysis. TSOs will also prepare a short list of the main relevant issues to be tackled in both countries for this proposal to be feasible. Also, relevant problems encountered in the application of the current CMP comitology draft could be shared with Member States. The first draft will be presented in the next SGRI meeting. 

III.3 Update of the regional infrastructure plan and status of projects from OS 2013 and 2015

Naturgas, Enagas TIGF and GRTgaz sent an update of their projects status [see meeting slides: “0. - 16th IG South GRI presentation 6-May-2011.ppt”]. All TSOs explained that there are no delays in the projects for the time being. The documents will be uploaded to CEER website.
TSOs stated that a first draft of the regional investment plan will be presented as soon as possible. GRTgaz committed to provide the plan as soon as possible.
III.4 Harmonisation of cross border tariffs structures between Portugal and Spain

ERSE presented some slides, previously agreed with CNE, updating on the work on tariffs [see slides: “20110506_16thIG South-GRI (MIBGAS CBT tariff study - presentation)_v3.ppt”].
The preliminary study will be completed by NRAs within the next weeks, so that proposals on cross border transmission tariffs that contribute to market integration are included, and to consider other factors – such as the use of all infrastructure tariffs –, and it will be sent initially to network operators through the IG for comments. After that, it will be shared with stakeholders in a public consultation.
IV. Organisation and role of Gas Regional Initiatives under ACER coordination
The Chairman presented some slides briefing on the current exchanges with ACER and the EC on the future of Regional Initiatives and their organisation [see meeting slides: “0. - 16th IG South GRI presentation 6-May-2011.ppt”]. The EC has sent two letters to CEER asking, in particular for a Work Plan 2011-2014. NRAs will share the letters received from the EC on Regional Initiatives with the IG.

A timetable was proposed by CNE for having the Work Plan 2011-2014 ready by the end of June 2011. The suggested procedure was:

· TSOs will have a meeting in Lisbon on 20th May. They can provide feedback just after it.

· NRAs will send a proposal of workplan to stakeholders on the last week of May.
· Comments will be expected from stakeholders for mid June.

· Depending on the comments received, if there were remarkable disagreements, an SG will be called. Otherwise, an IG could be enough.

· A final version will be sent to CE and ACER at the end of June, as requested.

V. AOB
At the request of GRTgaz, a point was made on the latest infrastructure developments in France. ERIDAN’s inclusion in GRTgaz investment plan has been approved by CRE. EdF has taken the investment decision for Dunkerque LNG terminal. Finally, a market coupling mechanism is currently being tested between GRTgaz North and South balancing zones.

There is also an OS for capacity in the Fos Tonkin LNG terminal. The capacity from Fos Tonkin – around 7 bcm – would be equivalent to the capacity of Midcat. In relation to Midcat and ERIDAN, Enagas, given that CRE’s decision is subject to the confirmation of the obtention of European subsidies, and these 74 M EUR were granted in the context of the “Africa-Spain-France axis”, requested a clarification on the status of the subsidies and expressed its understanding that for ERIDAN’s decision to be firm, MidCat OS would have to be, at least, reconsidered. Enagas suggested to carry out an assessment of the economic feasibility of Midcat after ERIDAN decision, taking into account that MidCat South-North (MC0) would be viable with a long-term demand slightly more than 3 bcm, less that 50% of the capacity, if:
         the same criteria of the Economic Test for the 2015 OS was maintained, 
         the cost charged at the time to the OS in relation to ERIDAN was eliminated (since it will now be socialised with an impact of 2 or 3% in tolls),
         the funds granted to ERIDAN the context of the “Africa-Spain-France axis” were taken into account.
Finally, on the 3rd Package implementation, the French Ministry of Energy announces that 3rd Package implementation will soon be achieved in France, with the publication of the regulatory act that is expected for next week. In Spain, the MITyC informed that the draft project of law has been sent to the Congress. In Portugal, ERSE informed that the Government of Portugal approved two Decree-Laws that transpose the 3rd Package at the end of March. These Decree-Laws have been waiting for its ratification by the President, a situation that subsequently occurred.
Summary of conclusions and next meeting
· On CAM, the proposal for harmonisation between Portugal and Spain presented during the meeting will be drafted by TSOs and sent to NRAs at the beginning of July, so that it can be presented in the next SGRI meeting by mid July.

· On CMP, TSOs will prepare a short list of the main relevant issues to be tackled in the SGRI for their proposal of harmonisation in France-Spain to be feasible, and will be send to NRAs. It will be presented in the next SGRI meeting.

· The updates received from TSOs on the status of infrastructures will be uploaded by CNE in CEER website.

· TSOs are already working on the regional investment plan. A first draft will be presented as soon as possible. 
· The preliminary study on cross border tariffs between Portugal and Spain will be completed by NRAs – CNE and ERSE – within the next weeks, and sent initially to network operators through the IG. After that, it will be shared with all stakeholders in a public consultation.

· A Work Plan 2011-2014 will be carried out by the end of June 2011. The suggested procedure is:

· TSOs will provide feedback and suggestions after their meeting in Lisbon on 20th May.

· NRAs will send a proposal of workplan to stakeholders on the last week of May, for comments until mid June. Depending on the comments received, if there were remarkable disagreements, calling an SG would be considered.
· A final version shall be ready for end June, and will be sent to the EC and to ACER.
The next meeting date is scheduled for Tuesday 12th July. 
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